Unit 3.

Demand and Supply

Text 3A
1. Before you start.
e How do you understand the term demand?

e What factors can influence demand?

2. Read the words and learn them by heart. Make up your own
sentences with them.

1. Demand — cripoc (Ha ToBapsbI)

2. Supply — npenioxenue, odecreueHue

3. Variables — nepementbie hakToOphl, MEpeMEHHBIC BETHIHHBI

4. Determinant — pemraroruuii hakTop, JeTePMUHAHT, ONPEICITUTEIb

5. Related goods and services — cOOTBETCTBYIOLIHE TOBAPbI U YCIYTH
6. To vary — MeHATBbCS, U3MEHSATHCS, BAPbUPOBATH, KOJIEOATHCS
7. Income — noxoJ, mpuOBLITH
8. To tend — MMeTh TEH/ICHIIUIO, CTPEMHTHCS
9. Demand curve — kpuBas cripoca
10. Roast — o6kapka (o kode)
11. To range from smth. to smth. — kone6aTscs B mpeaenax (Ot ... 710 ...)
12. To plot on smth. — mHanocuth Ha (rpaduk), KapTHPOBATH
13. Representation — uzobpakeHwe, MpeacTaBIeHUE
14. Preference — npeamnourenue, mpeuMyIiecTBO
15. Bagel — 6apanka, 6youk
16. To induce — o6y aath, CKJIOHSTh, BO3JICHCTBOBATH (Ha KOT0-JTHO0)
17. Shift — mepemernienune, U3MeHEHHE, CIBUT

18. Schedule — crimcok, mian, Tadimmna
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‘ 3. Read the text 3A, translate it and compare your ideas in ex.1 with the

facts.

¢ P Demand

— How many pizzas will people eat this year? How many doctor visits will
people make? How many houses will people buy?

Each good or service has its own special characteristics that determine the quantity
people are willing and able to consume. One is the price of the good or service itself. Other
independent  variables that are important
determinants of demand include consumer
preferences, prices of related goods and services,
income, demographic characteristics such as
population size, and buyer expectations. The

number of pizzas people will purchase, for

example, depends very much on whether they .m_
like pizza. It also depends on the prices for alternatives such as htte://www.softwarethinktank.com/wp-cont
hamburgers or spaghetti. The number of doctor visits is likely to vary with income — people with
higher incomes are likely to see a doctor more often than people with lower incomes. The
demands for pizza, for doctor visits, and for housing are certainly affected by the age distribution
of the population and its size.

While different variables play different roles in influencing the demands for different
goods and services, economists pay special attention to one: the price of the good or service.
Given the values of all the other variables that affect demand, a higher price tends to reduce the
quantity people demand, and a lower price tends to increase it. A medium pizza typically sells
for $5 to $10. Suppose the price were $30. Chances are, you would buy fewer pizzas at that price
than you do now. Suppose pizzas typically sold for $2 each. At that price, people would be likely
to buy more pizzas than they do now.

We will discuss first how price affects the quantity demanded of a good or service and
then how other variables affect demand.

Price and the Demand Curve. The quantity demanded of a good or service is the
guantity buyers are willing and able to buy at a particular price during a particular period, all
other things unchanged.

A demand schedule is a table that shows the quantities of a good or service demanded at

different prices during a particular period, all other things unchanged. To introduce the concept
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of a demand schedule, let us consider the demand for coffee in the United States. We will ignore
differences among types of coffee beans and roasts, and speak simply of coffee. The table in
Figure 3.1 "A Demand Schedule and a Demand Curve" shows quantities of coffee that will be
demanded each month at prices ranging from $9 to $4 per pound; the table is a demand schedule.
We see that the higher the price, the lower the quantity demanded.
Price per pound (8) Figure 3.1 A Demand Schedule
Quantity demanded per

month (millions of pounds) 10l lse 2 el ae and a Demand Curve

9 8 7 6 5 4

The table is a demand schedule;
it shows quantities of coffee demanded
per month in the United States at

particular prices, all other things

Demand
8 curve

unchanged. These data are then plotted

Price per pound

on the demand curve. At point A on the
curve, 25 million pounds of coffee per

1 month are demanded at a price of $6

0 TTETTITIETS e S e agas  per pound. At point B, 30 million pounds
Quantity (millions of pounds of coffee per month) Of Coffee per month are demanded at a
price of $5 per pound.

The information given in a demand schedule can be presented with a demand curve,
which is a graphical representation of a demand schedule. A demand curve thus shows the
relationship between the price and quantity demanded of a good or service during a particular
period, all other things unchanged (such as income or population).

Changes in Demand. Of course, price alone does not determine the quantity of a good or
service that people consume. Coffee consumption, for example, will be affected by such
variables as income and population. Preferences also play a role. We also expect other prices to
affect coffee consumption. People often eat doughnuts or bagels with their coffee, so a reduction
in the price of doughnuts or bagels might induce people to drink more coffee. An alternative to
coffee is tea, so a reduction in the price of tea might result in the consumption of more tea and
less coffee. Thus, a change in any one of the variables held constant in constructing a demand
schedule will change the quantities demanded at each price. The result will be a shift in the entire
demand curve rather than a movement along the demand curve. A shift in a demand curve is

called a change in demand.
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Just as demand can increase, it can decrease. In the case of coffee, demand might fall as a

result of events such as a reduction in population, a reduction in the price of tea, or a change in

preferences. For example, a definitive finding that the caffeine in coffee contributes to heart

disease, which is currently being debated in the scientific community, could change preferences

and reduce the demand for coffee.

Demand Shifters. Different goods and services may have different demand shifters, the

demand shifters are likely to include (1) consumer preferences, (2) the prices of related goods

and services, (3) income, (4) demographic characteristics, and (5) buyer expectations.

(Source: Principles of Microeconomics; http://www.saylor.org)

4. Say if the sentences concerning Text 3A are true or false.

4.

5.

6.

1. The price of the good or service itself determine the quantity
people are willing and able to consume.

2. Other variables that determine the demand are season of the
year, our mood and physical condition.

3. People with higher incomes are likely to purchase goods and
services more often than people with lower incomes.
A lower price tends to reduce the quantity people demand, and a higher price tends to
increase it.
A demand curve shows the relationship between the price and quantity demanded of a
good or service.
Prices of other goods and services do not affect demand and consumption of the

particular product.

5. Answer the following questions.

1.

2
3
4.
5
6

What characteristics determine the quantity people are willing and able to consume?

. Which of them is the most important one?

How does price affect the quantity demanded of a good or service?

How do you understand the notion “the quantity demanded of a good or service”?

. What do a demand schedule and a demand curve show?

. What can cause changes in demand? What variables affect consumption of goods and

services?

Speak about alternative products.
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8. Different goods and services may have different demand shifters; what are they?

6. Study, translate into Russian the following economic terms and match them with their

definitions.

Word Definition

1. peak a. a period when there is little economic activity and many people are
poor or without jobs.

2. boom b. a difficult time for the economy of a country, when there is less
trade and industrial activity than usual and more people are
unemployed.

3. expansion c. a situation in which smth. improves or increases over a period of

time.

4. depression

d. a fall in the amount of business that is done; a time when the

economy becomes weaker.

5. recession e. a period of time when the level of smth. is low, especially a time
when a business or the economy is nor growing.

6. downturn f. the point when smb. or smth. is best, most successful, strongest, etc.

7. upturn g. an act of increasing or making smth. increase in size, amount or
importance.

8. trough h. a sudden increase in trade and economic activity; a period of wealth

and success.

7. Give English equivalents of the following words and word combinations from Text 3A.

Oco0nie XapPaKTCPUCTHUKH, HNPCAINIOYTCHHUA IOKYHATC/IA, COOTBCTCTBYIOIIHWEC TOBAPLI

u

yCiyru, ILCMOFpa(l)I/I‘-ICCKI/IC nmapaMeTpbl, IMOKa3aTCiiM, L[OCHBI Ha aJbTCPHATUBHBIC TOBAPHI,

BapbHUPOBATHCS B 3aBUCHUMOCTHU OT J10X0/1a, BO3PACTHON COCTaB, SKOHOMUCTHI 00paliaT ocodoe

BHUMAHHE, IIPpUHUMAA BO BHUMAHUEC HCHHOCTh APYTUX IMTECPEMEHHBIX, OOBIYHO mpoaacTCs, MIKajia

crpoca, KpuBas crpoca, noTpedieHre kode, MOKeT MoOynuTh JoAed NuTh Oojbiue Kode,

INOHMXXCHHUEC Yasd B IICHC, CABUI KpHBOfI CIipoca, USMCHCHHUC CIIPOCa, COKpAIICHHUEC YNCICHHOCTU

HaCCJICHUA.
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8. Discuss with the group the following topic and solve the problem:

All other things unchanged, what happens to the demand curve for car rentals if there is
(@) an increase in the price of fuel, (b) a decrease in family income, or (c) an increase in the price
of car rentals? In answering this problem, draw and carefully label a set of axes. On the
horizontal axis of your graph, show the quantity of car rentals. It is necessary to specify the time
period to which your quantity pertains (e.g., “per period,” “per week,” or “per year”). On the
vertical axis show the price per car rental. Since you do not have specific data on prices and
quantities demanded, make a “free-hand” drawing of the curve or curves you are asked to
examine. Focus on the general shape and position of the curve(s) before and after events occur.
Draw new curve(s) to show what happens in each of the circumstances given. The curves could

shift to the left or to the right, or stay where they are.

Text 3B
1. Before you start.
e How do you understand the term supply?

e What factors can influence supply?

2. Read the words and learn them by heart. Make up your own
sentences with them.
1. Production cost - CTOMMOCTH TIPOM3BO/ICTBA,
IMPONU3BOJACTBCHHBIC 3aTPAaThl

Returns — npuObUILHOCTH

Expectation — oxxunanue, Haexk1a, BEPOSATHOCTh

Refer to — ccputaThes Ha, OTHOCHTBCS K

Profit — monb3a, BbIroa, MPUOBLIL, TOXO

To earn profit — npuHOCHTH PUOBLTB, TABATH MPUOBLITH
To make profit — u3Biexarb npuOBLTL, MOTY4aTh NPUOBLTH

Exception — uckiroueHue, HECOOTBETCTBHE

© © N o g B~ D

Reduction — cHmkeHue, TOHIKEHNAE, YMEHBIICHHAE
10. Upward sloping — HakJIOHEHHBII BBEpX

11. Movement — nBukeHuUE, IEpEMEIICHIE
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z 3. Read the text 3B, translate it and compare your ideas in ex.1 with the

facts.
¢ : ]

Supply
What determines the quantity of a good or service sellers are willing to

Recding

offer for sale? Price is one factor; ceteris paribus, a
higher price is likely to induce sellers to offer a greater
quantity of a good or service. Production cost is another
determinant of supply. Variables that affect production
cost include the prices of factors used to produce the
good or service, returns from alternative activities,

technology, the expectations of sellers, and natural events

=7

such as weather changes. Still another factor affecting the N pmpe
quantity of a good that will be offered for sale is the  htto://www.greekshares.com/uploads/image
number of sellers — the greater the number of sellers of a particular good or service, the greater
will be the quantity offered at any price per time period.

Price and the Supply Curve

The quantity supplied of a good or service is the quantity sellers are willing to sell at a
particular price during a particular period, all other things unchanged. Ceteris paribus, the receipt
of a higher price increases profits and induces sellers to increase the quantity they supply.

In general, when there are many sellers of a good, an increase in price results in an
increase in quantity supplied, and this relationship is often referred to as the law of supply.
Though there are a number of exceptions to this relationship. There are cases in which a higher
price will not induce an increase in quantity supplied. Goods that cannot be produced, such as
additional land on the corner of Park Avenue and 56th Street in Manhattan, are fixed in supply —
a higher price cannot induce an increase in the quantity supplied. There are even cases, in which
a higher price induces a reduction in the quantity supplied.

Generally speaking, however, when there are many sellers of a good, an increase in price
results in a greater quantity supplied. The relationship between price and quantity supplied is
suggested in a supply schedule, a table that shows quantities supplied at different prices during a
particular period, all other things unchanged. Figure 3.2 "A Supply Schedule and a Supply
Curve" gives a supply schedule for the quantities of coffee that will be supplied per month at

various prices, ceteris paribus. At a price of $4 per pound, for example, producers are willing to
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supply 15 million pounds of coffee per month. A higher price, say $6 per pound, induces sellers
to supply a greater quantity — 25 million pounds of coffee per month.

Figure 3.2 A Supply Schedule and a Supply Curve
The supply schedule shows the

Price per
pound (S)

Quantity supplied per 1= | 201 sl aal sl e quantity of coffee that will be supplied

month (millions of pounds)

4 5 6 7 8 9

in the United States each month at
$9
particular prices, all other things

; B unchanged. The same information is
given graphically in the supply curve.

. The values given here suggest a positive

4 curve

Price per pound

relationship between price and quantity
2 supplied.
] A supply curve is a graphical

0 s 10 15 20 25 30 35 40 4s frepresentation of a supply schedule. It
Quantity (millions of pounds of coffee per month)

shows the relationship between price
and quantity supplied during a particular period, all other things unchanged. Because the
relationship between price and quantity supplied is generally positive, supply curves are
generally upward sloping. The supply curve for coffee in Figure 3.2 "A Supply Schedule and a

Supply Curve" shows graphically the values given in the supply schedule.
A change in price causes a movement along the supply curve; such a movement is called
a change in quantity supplied. As is the case with a change in quantity demanded, a change in
quantity supplied does not shift the supply curve. By definition, it is a movement along the
supply curve. For example, if the price rises from $6 per pound to $7 per pound, the quantity
supplied rises from 25 million pounds per month to 30 million pounds per month. That’s a

movement from point A to point B along the supply curve in Figure 3.2 "A Supply Schedule and
a Supply Curve".

(Source: Principles of Microeconomics; http://www.saylor.org)

4. Say if the sentences concerning Text 3B are true or false.

1. A higher price induces sellers to offer a lesser quantity of goods and services.

2. Price and production cost are the main determinants (factors) that influence supply.
3. The higher the price, the more will be the sellers on the market.
4

Sometimes a higher price may induce a reduction in the quantity supplied.
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5.
6.

A supply schedule shows quantities supplied at one prices during various periods of time.
A supply curve shows the relationships between price and quantity of buyers willing to

buy a good or service.

5. Answer the following questions.

1.
2.

O N o g B~ W

What is the Latin term for ““a higher price”?

What are the key-factors that determine the quantity of a good or service sellers are

willing to offer for sale?

What variables affect production cost?

How does a number of sellers affect the quantity of a good that will be offered for sale?

Define the quantity supplied of a good or service. 3

How does a higher price affect market and sellers? ’

What is the law of supply? q:'ﬁ_‘
-

Does an increase in price always result in an increase in quantity (!/

supplied?

What do a supply schedule and supply curve show?

6. Read the sentence pairs. Choose where the words best fit in the blanks.

1. Economic / economical

The government’s policy helped to increase the annual GDP.

It is usually to buy washing powder in large quantities.

Save / economize

Some peopletryto _ on heating, tap water and light as these facilities are rather
expensive.
Jane seldom visited cafes because she was __ for a new car.

. Wage / pay / salary
My mother is a doctor, and her sister is a teacher, — unfortunately, their __ is not very
high.

This guy works in a concrete producing factory and each week he gets his
Her job is hard work, but the is good.
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4. Profitable / successful

The play was very on Broadway.

He runs a highly business.

7. Study, translate into Russian the following economic terms and match them with their

definitions.
Word Definition

1. debt a. the money that you make in business or by selling things, especially
after paying the costs involved.

2. demand b. a product or service that is brought into one country from another.

3. supply c. the money that a person, a region, a country, etc. earns from work,
from investing money, from business, etc.

4. profit d. the selling and transporting of goods to another country.

5. equilibrium e. a sum of money that somebody owes.

6. income f. an amount of smth. that is provided or available to be used.

7. import g. a state of balance, especially between opposing forces or influences.

8. export h. the desire or need of customers for goods or services which they
want to buy or use.

8. Read and find Russian equivalents to the following English

Q proverbs and sayings. Express your thoughts on these topics and

‘ ‘ explain the meaning of them.

Speaking

e All covet, all lose. e A bargain is a bargain.
e To angle with a silver hook. e Better be born lucky than rich.
e An ass loaded with gold e Better be envied than pitied.

climbs to the top of the castle.
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Text 3C
1. Before you start.
e What factors can cause changes in supply?

e What goods and services are in demand in your region?

2. Read the words and learn them by heart. Make up your own
sentences with them.

1. To assume — npuHuMaTh (xapakrep, Gopmy), Ipeanoiararb, J0NyCKaTh

2. Fertilizer — ynobpenue, MuHepaibHOE y100peHHe

3. Previous — mpeapLayiiuii, TpesKHui

4. Yield — yposxaii, mioisl, yposkaifHOCThb

5. Supply curve — kpuBast peI0KESHUS

‘ 3. Read the text 3C, translate it and compare your ideas in ex.1 with the
facts.

¢ » Changes in Supply

Reading When we draw a supply curve,
we assume that other variables that affect the willingness
of sellers to supply a good or service are unchanged. It
follows that a change in any of those variables will cause a

change in supply, which is a shift in the supply curve. A

change that increases the quantity of a good or service
supplied at each price shifts the supply curve to the right.

A . http://4.bp.blogspot.com/_46FEugPrBwM/S
Suppose, for example, that the price of fertilizer falls. That

will reduce the cost of producing coffee and thus increase the quantity of coffee producers will
offer for sale at each price. The supply schedule in Figure 3.3 "An Increase in Supply” shows an
increase in the quantity of coffee supplied at each price. We show that increase graphically as a
shift in the supply curve from S1 to S2. We see that the quantity supplied at each price increases
by 10 million pounds of coffee per month. At point A on the original supply curve S1, for
example, 25 million pounds of coffee per month are supplied at a price of $6 per pound. After
the increase in supply, 35 million pounds per month are supplied at the same price (point A’ on

curve S2).
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Figure 3.3 An Increase in Supply
If there is a

5 .
’ change in supply that
8
, increases the quantity
ot | wnte | = 1 supplied at each price,
Price supplied supplied g 5 . .
54 15 2 1 ) as is the case in the
5 20 30 k]
- - - E supply schedule here, the
7 30 40 2 supply curve shifts to the
8 35 45
2 o = | right. At a price of $6

0 5 10 15 20 25 30 35 40 45 50
Quantity (millions of pounds of coffee per month)

the quantity supplied rises from the previous level of 25 million pounds per month on supply

per pound, for example,

curve S1(point A) to 35 million pounds per month on supply curve S2 (point A').

An event that reduces the quantity supplied at each price shifts the supply curve to the
left. An increase in production costs and excessive rain that reduces the yields from coffee plants
are examples of events that might reduce supply. Figure 3.4 "A Reduction in Supply" shows a
reduction in the supply of coffee. We see in the supply schedule that the quantity of coffee
supplied falls by 10 million pounds of coffee per month at each price. The supply curve thus
shifts from S1 to S3.

Figure 3.4 A Reduction in Supply
A change in supply

$9

S .
’ that reduces the quantity
7
old - 4 supplied at each price
) quantity quant_ity 2 .
e B e SO g s shifts the supply curve to
$4 15 5 o
& 2 10 g " the left. At a price of $6
6 25 15 >3
: - =5 , per pound, for example,
8 35 25 1 Hp— H
- - = the original  quantity

0 5 10 15 20 25 30 35 40 45 50 Supplied was 25 million
Quantity (millions of pounds of coffee per month)
pounds of coffee per
month (point A). With a new supply curve S3, the quantity supplied at that price falls to 15
million pounds of coffee per month (point A").
A variable that can change the quantity of a good or service supplied at each price is
called a supply shifter. Supply shifters include (1) prices of factors of production, (2) returns

from alternative activities, (3) technology, (4) seller expectations, (5) natural events, and (6) the
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number of sellers. When these other variables change, the all-other-things-unchanged conditions

behind the original supply curve no longer hold.

(Source: Principles of Microeconomics; http://www.saylor.org)

4. Say if the sentences concerning Text 3C are true or false.

1.

A change that increases the quantity of a good or service supplied at each price shifts
the supply curve to the left.

If the price of fertilizer falls, that will increase the quantity of coffee supplied.

An increase in production costs and excessive rain might reduce supply of coffee.

A change in supply that reduces the quantity supplied at each price

shifts the supply curve to the right.

A variable that can change the quantity of a good or service ¢
L

supplied at each price is called a demand shifter.

5. Answer the following questions.

1.

2
3
4.
5
6

How does the increase in the quantity of a good or service influence the supply curve?
How can the fall in the price of fertilizer influence the supply of coffee?
Using figure 3.3 “An Increase in Supply”, explain the shift of the supply curve.

What natural and unnatural reasons can reduce supply?

. What is a supply shifter?
. What do supply shifters include?

6. Read and translate into Russian the following word-combinations. Pay attention to the

way some words change their meaning depending on the word-combination they are used

in.

a) Active demand, aggregate demand, alternate demand, anticipated demand, competitive

demand, considerable demand, consumer demand, consumer’s demand, decreasing (declining,

diminishing) demand, expected demand, heavy demand, product demand,;

b) aggregate supply, assured supplies, ample supplies, competitive supply, composite

supply, contractual supplies, critical supplies, currency supply, deficient supply, direct supplies,

excess supply, factory supplies, food supply, guaranteed supplies, large supplies, low supply,

market supply, to offer supply, to arrange for a supply;
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c) Bear market, bull market, bid market, black market, bootleg market, buyers’ market,

commodity market, competitive market, dead (dull) market, effective market, enduring market,

expanding market, fund market, goods market, home (inland) market, housing market, job

(labour) market, mass market, primary mortgage market, property market, real estate market,

retail market, wholesale market, sophisticated market, steady market, world market;

d) at the market, in the market, on the market, to black the market, to bring on (to) the

market, to branch out into a new market, to come into the market, to congest a market, to

conquer a market, to meet with a ready market, to play the market.

7. Read the sentence pairs. Choose where the words best fit in the blanks.

1.

Actual / current / present
Due to the difficult economic situation in the country, the factory cannot continue its

level of production.

The president always demands figures to make up optimal decision.
He has been working for 5 years already in his job.
Bill / invoice

This month we have got a huge electricity

Our partners sentusthe _ for $250.

Expensive / overpriced

This restaurant is too for me, let’s go to another one.

Some designer clothes are ridiculously

Money / cash
How would you like to pay: in or by a credit card?
How much is there in my account?

8. Read and find Russian equivalents to the following English proverbs

‘Q‘ and sayings about money. Express your thoughts on these topics and

explain the meaning of them.

Speaking

Money begets money.  Money has no smell.

Money is a good servant but a bad master.  Money often unmakes the men who make it.

Money spent on the brain is never spent in  Money is the root of evil as often as the root of

vain.

it (H. Filding).
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Implementation, tax, income, profit, demand, supplies, entrepreneur,

shifts, previous, expands.

1. Our vocabulary _ through reading. 2. s a businessman who has his own
company and tries to gain profit from his activities. 3.~ of new technologies helped to
optimize manufacturing. 4. Peak _ for chocolate and sweets usually takes place during
New Year’s Eve and the 8" of March. 5. Tourism is a major source of ______ for this country. 6.
The action of the story _ from London to Paris. 7. After the company has paid all costs and
tax itgetsnet . 8. No ___ experience is necessary for this job. 9. People pay

to the state according to their income. 10. of food are almost exhausted.

2. Translate the following sentences into English.

1. ITpon3BoscTBO aBTOMOOMIEH CHU3MIIOCH HA 20% 10 CpaBHEHUIO € IPOLUIBIM FOJOM. 2.
[IpennpuHumatenu, Takke Kak M TOCCIyKallhe, MOJKHBI TUIaTuTh Hanoru. 3. Kommanus
pacmupmiia cBoM OM3HEC, OTKPHIB TPU HOBBIX Mara3MHa B COCEIHMX paiioHax. 4. BHeapeHue
HOBBIX KOMITBIOTEPHBIX MPOTrPaMM YIPOCTHIIO paboTy Oyxramrepos. 5. Hosas momens I-phone
OYCHb MOMYJSAPHA U MOJIb3yeTcs crpocoM. 6. CIporHo3upoBaTh CIPOC Ha HEKOTOPHIE TOBAPHI
JOCTaTOYHO CIIOXKHO. 7. W3-3a HemoctarouHoro (low) cHaOxeHus rasa, JIOAA 3UMOW MOTYT
octarbesl 0e3 Tera. 8. bosbiine TOProBble LEHTPHI MOIYYarOT XOPOIIUK J0XOJ OT MPOAaXU
TOBapoB U yciuyr. 9. OH mombITasics CBAIUTh BUHY Ha cBoux Kosuer. 10. Kommanus nmomyuunna

XOPOIIYIO MPUOBLIL OT CAEIKH.
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3. Fill in the gaps with necessary prepositions.

1. All the year she was saving up  a summer trip to Brazil. 2. Don’t economize

your health, it’s the most valuable thing you have. 3. Annual increase _ prices was
not unexpected. 4. Decrease __ population has become an urgent problem _ this
country. 5. This shop offers a wide range __ products. 6. Income tax __individuals
should be paid by everyone and __ time. 7. Ford company succeeded __ conveyor car
production. 8. Some merchants buy fruit _ gross and then sell it retail. 9. A ban
__ theexport __ some goods can ruin a country’s economy. 10. Imports _ salmon
has decreased this year. 11. Demand and supply should be _ equilibrium. 12. These goods
are packed __ export.

4. Think of the situations where you can use the following idioms.

To be head over ears in debt, to be in low water, to play one’s cards well, all for nothing,
to burn one’s fingers, to burst like a bubble, to come down in the world, to come back to earth, to
put smth. to good account, to be as rich as Croesus, to remove the scales from smb.’s eyes, to
rest on one’s oars, a million to one, money for jam, monkey business, money from home, to

move heaven and earth.

5.1. Speaking. Discuss with your groupmates, how demand and supply for

various goods and services can vary and change according to different

situations:
e Geographical location;

SpRcking e Change of the season;
e Various holidays;
e Political situation;
e  Economic situation.

Suggest your own criteria that can influence demand and supply.

5.2. Make a presentation. Describe some peculiarities of demand and supply for various

goods and services in different countries.
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