Unit 1. Economics.

General information

Text 1A
1. Before you start.
o What is economics?
o Why is economics important?
J Why can we call economics “a social science”?
o Can you name the main economic problems that modern society

faces nowadays? How can the knowledge of economics help solve them?

2. Read the words and learn them by heart. Make up your own
sentences with them.

1. Economics — 5KOHOMHKa, HApOTHOE XO3SHCTBO

2. Economy — x034iiCcTBO, 5KOHOMHKA, SKOHOMHSI, OEPEKITUBOCTh

3. Economic — skoHOMHYECKHii, X031 CTBEHHBIH
To examine — uccreaoBaTh, H3y4aTh, 5K3aMEHOBATh

Alternative — anprepHaTHBa, BEIOOP

4
5
6. Available — noctynHsrii, nMeromuiics B HaTHYUK
7. To involve — Bkirouyars, BOBJIEKATh

8. A scientific approach — nayunsIii moaxo

9. Investigation — uccrienoBanue, paccie0BaHUE

10. Choice — Be1bop

11. Scarcity — HegocTaTok, 1eUIUT

12. Cost — 1nieHa, CTOMMOCTb, 3aTPAThI

13. To cost (cost, cost) — crontsb, 00XOAUTHCS

14. To select — orOupars, BeIOHpaTh

15. Opportunity cost — «iena BbIOOpay», albTEepPHATUBHAS CTOMMOCTh, CTOMMOCTH

YIYIIEHHON BO3MOKHOCTH



16. Resource — pecypchl, cpeacTa

17. To produce — npou3BOANTH, CO3/aBaTh

18. Production — mpou3BoACTBO, H3rOTOBIICHHUE

19. Housing — KWIKIIHBIE YCAOBHS, JKUIMIHOE CTPOUTEIILCTBO, 00ECIIEUEHUE KUITHEM
20. Practically — npaktudecku, paktuuecku

21. To require — HyxnaTbcs (B 4eM-JIn00), TpeOOBATH (4TO-JIMO0)
22. To confront — crankuBaThCsi, IPOTHBOCTOSATH

23. Issue — BwIITyCK, U3aHUE; BOIIPOC

24. To give up smth. — caarbcs, oTkazaThbes (OT 4ero-Jinoo)

25. To cut back on smth. — cokparars (pacxobl, moTpedIeHNE Yero-I1uoo)
26. To preserve — coxpaHsaTh, XpaHUTh

27. A wilderness area — HeTpOHyTast MECTHOCTb, TUKasi MECTHOCTb
28. Good — roBap, G:aro, mosb3a

29. Service — yciyra

30. To determine — onpeensiTh, yCTaHABIUBATh

31. Toemploy — HaHuMaTh, IPENOCTABIATH PAOOTY

32. Skilled — ymensiii, uCKyCHBIH, KBaTH(DUITTPOBAHHBIH

33. Recycled — nepepaboTaHHbIi, HCIOIB30BAHHBINA TTOBTOPHO

34. Raw materials — 3amacsl cbIpbsi 1 MAaTEPHAJIOB, CHIPBE

35. Representative — npencTaBuTenn

36. To complain — sxaoBatbcst

37. Consumption — motpebienue, pacxo

38. To allocate — Ha3nauaTh, pactpenensiTh

‘ 3. Read the text 1A, translate it and compare your ideas in ex.1 with the
facts.

¢ : ] . . f
Defining Economics

Readin
g Economics is a social science that examines how people choose among
the alternatives available to them. It is social because it involves people and their behavior. It is a
science because it uses, as much as possible, a scientific approach in its investigation of choices.
Scarcity, Choice, and Cost
All choices mean that one alternative is selected over another. Selecting among

alternatives involves three ideas central to economics: scarcity, choice, and opportunity cost.



Scarcity

Our resources are limited. At any one time, we have only so much land, so many
factories, so much oil, so many people. But our wants, our desires for the things that we can
produce with those resources, are unlimited. We would always like more and better housing,
more and better education — more and better of practically everything.

If our resources were also unlimited, we could say yes to each of our wants — and there

SCARCITY would be no economics. Because our resources are limited, we

cannot say yes to everything. To say yes to one thing requires that

land

-~ we say no to another. Whether we like it or not, we must make
” choices.
e i . . .
http://budirich.files.wordpress.com/2011 Scarcity and the Fundamental Economic Questions

The choices we confront as a result of scarcity raise three
sets of issues. Every economy must answer the following questions:

1. What should be produced? Using the economy’s scarce resources to produce one
thing requires giving up another. Producing better education, for example, may require cutting
back on other services, such as health care. A decision to preserve a wilderness area requires
giving up other uses of the land. Every society must decide what it will produce with its scarce
resources.

2. How should goods and services be produced? There are all sorts of choices to be
made in determining how goods and services should be produced. Should a firm employ a few
skilled or a lot of unskilled workers? Should it produce in its own country or should it use
foreign plants? Should manufacturing firms use new or recycled raw materials to make their
products?

3. For whom should goods and services be produced? If a good or service is produced,
a decision must be made about who will get it. A decision to have one person or group receive a
good or service usually means it will not be available to someone else. For example,
representatives of the poorest nations on earth often complain that energy consumption per
person in the United States is 17 times greater than energy consumption per person in the
world’s 62 poorest countries. Critics argue that the world’s energy should be more evenly
allocated. Should it? That is a “for whom™ question.

So, every economy must determine what should be produced, how it should be produced,

and for whom it should be produced.

(Source: http://www.saylor.org)


http://www.saylor.org/

4. Say if the sentences concerning Text 1A are true or false.
1. Economics is an exact science that deals with numbers and shapes.
2. Economics does not involve people and their behaviour.
3. Economics uses a scientific approach in its investigation of choices.

4. We have so much land, so many factories, so much oil, so many

people, — so our resources are unlimited.

5. No matter whether we like it or not, we must make choices.

6. The first question that economy must answer is “Where can we get money for
production?”

7. Every society must decide what it will produce with its scarce resources.

8. Itis not important for a producer to know who will get his products and services.

9. A decision to have one person or group receive a good or service usually means it will

not be available to someone else.

5. Answer the following questions.

-

L2

Why can economics be called a science?
What ideas does selecting among alternatives involve?
How do you understand the idea of scarcity?

M wnp e

What are the three fundamental economic questions?
Why should we always make choices?

Can we say “yes” to everything? Why?

Explain the idea of how should goods and services be produced.

S.
6.
7.
8.

6. Give English equivalents of the following words and word combinations from Text 1A.

How do you understand the idea of “for whom should goods and services be produced”?

OOmiecTBeHHas HayKa, Hay4dHBIM MOAXO0MA, ACPHUIMT, BapuaHT (BbIOOp W3
IBYX BO3MOXKHOCTEH), KWJIHLHBIE yCIIOBHS, MPAKTUYECKH,
HEOTPaHWUYEHHBIM, HPABUTCA HaM WIM HET, KOMIUIEKC BOMpocos; Yrto

npou3BouTh!? Kak mpous3BOAUTH M AJIE KOTO MPOU3BOAUTH!? COKpallleHHe

APYTUX yCIYT, 3[paBOOXPAaHEHHUE.



7. Using vocabulary in ex.2 match the words with their definitions.

Word

1. economics

2. choice

. scarcity

. production

. goods

o o1 A~ W

. service

7. resource
8. to require
9. to employ

10. consumption

=
A A

Speaking

Definition
a. the process of growing or making food, goods or materials, especially
large quantities.
b. a business whose work involves doing smth. for customers but not
producing goods.
c. things that are produced to be sold.
d. the study of how a society organizes its money, trade and industry.
e. shortage of smth. and difficulty to obtain
f. to make smb. do or have smth., especially because it is necessary
according to a particular law or set of rules.
g. an act of choosing between two or more possibilities.
h. to give smb. a job to do for payment.
i. the act of using energy, food or materials.
j. a supply of smth. that a country, an organization or a person has and

can use, especially to increase their wealth.

8. Discuss with the group the following topics:

e How do geographical, cultural, ethnic peculiarities influence a

country’s economy: what to produce, how to produce, and for whom?

e Find various definitions and quotations about economics and discuss

them with the group (use internet for additional information).

e For additional information read the text “Scarcity” in Appendix | and discuss it.

Text 1B

1. Before you start.

What do you think opportunity cost is?

What influences you when you have to make choices?

10



2. Read the words and learn them by heart. Make up your own
sentences with them.

1. Opportunity cost — «iieHa BeIOOpay, aabTePHATUBHBIE U3ICPIKKH,

U3/EP’KKU HEUCIIOIb30BaHHBIX BO3MOKHOCTEH;
2. To forgo — oTka3bIBaThCs OT YETr0-1H00, BO3JCPIKATHCS OT;
. Value — neHHOCTh, B&XKHOCTB, MOJIE3HOCTh
. To value — oueHuBath, paclieHUBATh

. Valuable — uennslii, mose3HslIit, 10poroii

3
4
5
6. To spend (spent, spent) — Tpatuth, pacxo10BaTh, MPOBOAUTH (BpEMSI)
7. To expect — oxxuaarh, )K1aTh, PACCUNTHIBATH

8. Purchase — mokymka, mpuoOpeTeHue

9. To purchase — nokymaths, npuobdpeTaTh

10. Price — neHa, LieHHOCTH

11. Fee — nurara 3a ycinyru, TOHOpap, BO3ZHArpaxaeHue

12. Tuition — obyueHue, cymma mpuoOPETEHHBIX 3HAHHIMA

13. Endeavour — o61acTe 1eSTEIbHOCTH

14. To sacrifice — xepTBOBaTh, IPUHOCHUTH JKEPTBY, TEPATH

3. Read the text 1B, translate it and compare your ideas in ex.1 with the facts.

Opportunity Cost

‘ It is within the context of scarcity that economists define what is perhaps

¢ » the most important concept in all of economics, the concept of opportunity cost.

Reading Opportunity cost is the value of the best alternative forgone in making any
choice.

The opportunity cost to you of reading the remainder of this unit will be the value of the
best other use to which you could have put your time. If you choose to spend $20 on a potted
plant, you have simultaneously chosen to give up the
benefits of spending the $20 on pizzas or a paperback OPPOﬁuN ‘ —,—\//
book or a night at the movies. If the book is the most C O 4
valuable of those alternatives, then the opportunity cost

of the plant is the value of the enjoyment you otherwise

expected to receive from the book.
http://superprofs.com/blog/wp-content/up
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The concept of opportunity cost must not be confused with the purchase price of an item.
Consider the cost of a college or university education. That includes the value of the best
alternative use of money spent for tuition, fees, and books. But the most important cost of a
college education is the value of the forgone alternative uses of time spent studying and
attending class instead of using the time in some other endeavor. Students sacrifice that time in
hopes of even greater earnings in the future or because they place a value on the opportunity to
learn. Or consider the cost of going to the doctor. Part of that cost is the value of the best
alternative use of the money required to see the doctor. But, the cost also includes the value of
the best alternative use of the time required to see the doctor. The essential thing to see in the
concept of opportunity cost is found in the name of the concept. Opportunity cost is the value of
the best opportunity forgone in a particular choice. It is not simply the amount spent on that
choice.

The concepts of scarcity, choice, and opportunity cost are at the heart of economics. A
good is scarce if the choice of one alternative requires that another be given up. The existence of
alternative uses forces us to make choices. The opportunity cost of any choice is the value of the

best alternative forgone in making it.

(Source: http://www.saylor.org)

4. Say if the sentences concerning Text 1B are true or false.
1. Opportunity cost is the value of the worst alternative forgone in
making any choice.

2. If you choose to spend $20 on a potted plant, you have

- simultaneously chosen to give up the benefits of spending the $20 on
(‘../ pizzas or a paperback book or a night at the movies.
3. The concept of opportunity cost is the same as the purchase
price of an item.
4. A good is scarce if the choice of one alternative requires that another be given up.

5. The absence of alternative uses forces us to make choices.

5. Answer the following questions.
1. What is the most important concept in all of economics according to economists?
2. What is the opportunity cost?
3. How can we measure the opportunity cost?
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4. What economic notion must not the opportunity cost be confused with?
5. What value does university education include?

6. What concepts are at the heart of economics?

6. Give English equivalents of the following words and word combinations from Text 1B.
[lena HausydIel anbTEPHATHUBBI, OCTAIIbHAS YaCTh YPOKA, IMOTPATUTh CBOE BPEMS, HE

CICAYCT NyTaTh, OTKA3aTbCsA OT BBII'OJbI, BEYEP B KKUHO, CaAMO€ IICHHOC, CTOUMOCTD yTpaquHoﬁ

BO3MOJXHOCTH, IIOKYIIHAsA II€HA, B HAACKIC Ha 0O0bIIIIE 3apa60TKI/I, B3BECUTH BO3MOXXHOCTH,

JEHbI'H, TpeOyeMble JIUIsl BU3UTA K Bpauy.

7. Using vocabulary in ex.2 match the words with their definitions.

Word Definition

1. value a. the act or process of buying smth.

2. to spend b. an amount of money that you pay for professional advice or services.

3. purchase c. to think or believe that smth. will happen or that smb. will do smth.

4. price d. how much smth. is worth in money or other goods for which it can
be exchanged.

5. fee e. an advantage that smth. gives you.

6. to expect f. the amount of money that you have to pay for smth.

7. cost g. a thing that you can choose to do or have out of two or more
possibilities.

8. alternative h. the amount of money that you need in order to buy, make or do smth.

9. benefit I. to give money to pay for goods, services, etc.

8. Discuss with the group the following topics:

Opportunity cost
To understand the opportunity costs of your options it is recommended to list

Specking the choices and identify their advantages and disadvantages. Read the

following paragraph and answer the questions to explain how you might choose to use your
scarce time and money.
It’s Sunday morning and you’re going to meet your friends and spend time joyfully together.

Then you get two phone calls that make you stop and think. Firstly, a friend calls you to invite to

13



an-all day music festival where your favourite band will play. With transport expenses, tickets to
the show, and lunch, you figure you’ll spend $50, which will put a dent in the money you’re
saving for your dream trip. Second, your close relative calls offering you the opportunity to help
paint their apartment. He will pay you $75 for the day of work. What will you do? Explain your
decision.

a) List your choices (a. b. C. ).

b) Describe the advantages and disadvantages of each choice.

Text 1C
1. Before you start.
e What is the difference between microeconomics and
macroeconomics?

e What are their goals?

2. Read the words and learn them by heart. Make up your own sentences with them.
1. Todivide — nenuts, pa3aensith

Realm — o6nacts, cdhepa

Distinction — paznuueHue, pasrpaHuYCHIE

To consume — noTpebIATh, pacXo10BaTh

Consumer — MOTpeOUTEeINb, MOKYNaTENb, KIMEHT
Impact — Biausinue, Bo3neiicTue, s dext
Market — psiHOK, 6a3ap

Aggregate — COBOKYITHBIH, CrpynnupoBaHHBIN

© o0 N o g b~ DN

Real estate — HeIBHKMMOCTb, HEIBUKHUMOE UMYIIIECTBO

[EEN
o

. To end Up — mpeKpaTUTHCS, 3AKOHIUTH

[EEN
[EEN

. Discount — ckuaka, TMCKOHT

[EN
N

. To regard — paccmarpuBaTh, CUUTATh

[EN
w

. The rate of inflation — yposenb undusimu, Temn HHOISIANA

[EEN
IS

. To increase — YBCINYNBATHCA, ITOBBIIIATH

[EEN
o1

. To decrease — yMeHbIIIaThCS, COKPAIIATh

[EEN
(2]

. Output — npoykuusi, BEITYCK

[EEN
~

Employment — 3ausrocts, ciyxoa

[EEN
®

Unemployment — 6e3paboTuiia, He3aHATOCTh

14



x 3. Read the text 1C, translate it and compare your ideas in ex.1 with the

facts.

[ : ] . . .
. Microeconomics and Macroeconomics
Reading

The field of economics is typically divided into two broad realms:
microeconomics and macroeconomics. It is important to see the distinctions between these broad
areas of study.

Microeconomics is the branch of economics
that focuses on the choices made by individual
decision-making units in the economy — typically
consumers and firms — and the impacts those choices

have on individual markets. Macroeconomics is the

branch of economics that focuses on the impact of

http://en.docsity.com/wordpress/wp-conte

choices on the total, or aggregate, level of economic activity.

Why do tickets to the best concerts cost so much? How does the threat of global warming
affect real estate prices in coastal areas? Why do women end up doing most of the housework?
Why do senior citizens get discounts on public transit systems? These questions are generally
regarded as microeconomic because they focus on individual units or markets in the economy.

Is the total level of economic activity rising or falling? Is the rate of inflation increasing
or decreasing? What is happening to the unemployment rate? These are questions that deal with
aggregates, or totals, in the economy; they are problems of macroeconomics. The question about
the level of economic activity, for example, refers to the total value of all goods and services
produced in the economy. Inflation is a measure of the rate of change in the average price level
for the entire economy; it is a macroeconomic problem. The total levels of employment and
unemployment in the economy represent the aggregate of all labor
markets; unemployment is also a topic of macroeconomics.

Both microeconomics and macroeconomics give attention
to individual markets. But in microeconomics that attention is an
end in itself; in macroeconomics it is aimed at explaining the
movement of major economic aggregates — the level of total

output, the level of employment, and the price level.

We have now examined the two branches of economic way

of thinking: microeconomics and macroeconomics. http://s2.hubimg.com/u/4825411_260.jpg

(Source: Principles of Microeconomics http://www.saylor.org)
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4. Say if the sentences concerning Text 1C are true or false.

1.

There exist three broad realms of the field of economics: micro-, middle- and
macroeconomics.
Macroeconomics studies economy as a whole.

Microeconomics studies the economic behaviour of individual

firms.

Economics is concerned with production, distribution, and ;
consumption of goods and services.

The question of how the threat of global warming affects real estate prices in coastal
areas is the problem of macroeconomics.

The study of the rate of inflation refers to microeconomic sphere.

The total levels of employment and unemployment in the economy are a topic of

macroeconomics.

5. Answer the following questions.

N g bk~ wDd e

What is the field of economics typically divided into?

What does microeconomics focus on?

What individual decision-making units in the economy do you know?

What does macroeconomics focus on?

What questions are generally regarded as microeconomic? Why?

What problems are regarded as macroeconomic? Why?

What do both microeconomics and macroeconomics give attention to? What are the

peculiarities of this attention?

6. Give English equivalents of the following words and word combinations from Text 1C.

Cdepa 5KOHOMHKH, ABE MIUPOKHE 00IACTH, XO3TMCTBEHHAS €IMHHUIIA C IPABOM MIPUHSATHUS

pemeHm‘fI, OTACJIBHBIC PBIHKH, BJIUSAHUA BBI60pa, l'IOTpe6I/ITeJ'II/I, OKOHOMHMYECCKasas aKTHBHOCTBD,

06H.[HI>1 NN COBOKYHHLII\/'I YPOBCHBb, BJIMATH HAa HCHBI HA HCABUXKUMOCTDb, OTKA3aThCA, IMMOXKUJIIBIC

JXoau, mnojrydatrb CKHJAKHU, CUCTEMaA 06H_[CCTBCHHOI‘O TPAHCIIOpTA, YPOBCHb I/IH(I)J'IHI_II/II/I, pPOCT U

naJieHue YKOHOMUYECKOW aKTUBHOCTH, YPOBEHb 0e3pa0oTHIIbI, 0011asi CTOUMOCTh BCEX TOBAapOB

W YCIyr, CpPEIHUN YpPOBEHb II€H, PBIHOK TpyAa, CaMOLE]b, BECh BBINYCK MNPOAYKIIHH,

COBOKYITHBIC 9 KOHOMHWYCCKHUC ITOKA3aTCIIN.
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7. Using vocabulary in ex.2 match the words with their definitions.

Word Definition
1. to consume a. easy to sell; attractive to customers and employers.
2. market b. to become or make smth. become smaller in size, number, etc.
3. to increase c. the fact of a number of people not having a job.
4. to decrease d. a person who buys goods or uses services.

5. unemployment e. an amount of money that is taken off the usual cost of smth.

6. consumer f. an open area or building where people meet to buy and sell goods.
7. marketable g. to eat or drink smth.
8. discount h. to become or to make smth. greater in amount, number, value, etc.

8. Discuss with the group the following topics:
* 1. Explain the key-terms of micro- and macroeconomics.
2. Study the following economic terms: labor economics, international
‘ ‘ economics, agricultural economics, public finance, applied welfare
Speaking economics. Explain them to your groupmates (use internet for additional

information).

N\ Nl

FI NAL TASKS

s

0B “"ﬁ"( ==, ":'x SO0
N e — =N

1. Fill in the gaps using the words below:

Fee, increased, decreased, price, value, purchase, consumption, spent, consume, require,

resources, expected, economics, services, goods, production

1. She studied politics and at Cambridge. 2. This car model went out of in

2000. 3. The cargo delivered in time. 4. The supply of water, gas, and electricity are

17



essential . 5. Natural in this region are quite diverse and rich. 6. She was advised to

reduce her chocolate . 7. Little babies __ a lot of love and attention. 8. Every year
private property increasesin . 9. He __ a great amount of money on a new car. 10.
Keep your receipt as proof of . 11. Children over seven must pay full __ for the ticket.
12. House prices are ____ to rise sharply. 13. In winter people large amounts of heat
and electricity. 14. The rate of inflation has __ by 6% since the beginning of the year. 15.
The number of new students _ from 180 to 150 this year. 16. Does the bank charge a

for setting up the account?

2. Translate the following sentences using the vocabulary of Unit 1.

1. 51 BbINONHIO PaboOTy KAk MOXHO 3KOHOMHee. 2. IIpou3BOJICTBO HOBBIX BEpPTOJETOB
HayHeTcs B 3TOM roay. 3. B Hamiem palioHe OTKpBUICS HOBBIM Mara3uH C HU3KUMM LIEHAMH.
4. ToBapsl B 3TOM Mara3uHe J0BOJIBHO JJOPOTHUE; HE KaX bl MOKET MTO3BOJIUTH c€0€ KYIUTh HX.
5. CTouMOCTh YKpaJCHHBIX TOBAapOB cocTaBwia 3 MiIH. pyOseit. 6. Hamma koMmmanusi oka3piBaeT
¢uHaHCOBBIE U OopHAMYecKHe yciayrd. 7. CepBHC B 3TOM OTelle OCTABISAET KEeJaTh JIYYILEro.
8. MbI OrOBOPHUIIMCH OOBEAMHUTD HaIK pecypchl (10 pool one’s resources). 9. YV koMmaHu# HET
CBOOOAHBIX CPEJICTB, YTOOBI MOMEHATh KommbioTepbl. 10. [loTpebienne Tenna u 3neKkTpuyecTBa
BO3pactaeT B xosoaHoe Bpemsi roma. 11. Ilorpebyercs, 4TroObl Bce aOUTYpHEHTHI CHATU
BCTYNUTENbHBIHN TecT. 12. [Tobeaurens momyuur npus croumoctsio $10 000. 13. A morparun Bce
cBou JeHbru. 14. OHM npuoOpenH 3eMiIr0 HOJ CTPOUTENBCTBO KOTTEMKa 3a 1 MIIH. pyOnei.
15. [leHsl Ha MOJIOYHBIE MTPOIYKTHI CHOBA BO3pacTyT. 16. MBI 03kHJjaeM poCT II€H Ha MPOJIYKThI
nutanus (& rise in food prices) sroii ocenpto. 17. Jlroaum He OXKHUIAU, YTO TEMITbI WHOISIIUAH

OyIyT TaKUMHU BBICOKHMH.

3. Speaking. Make a presentation on the following topics:

e A historical outline of economics as a science.

‘ ‘ ¢ Qutstanding economists and their theories.

Speaking

<R

18



